’\ Tellimer Emerging and Frontier Markets Strategy

Crisis «
Correction .

Recovery

hasnain.malik @tellimer.com



Crisis: A Traumatic five years globally




Crisis: Economic scarring

Lost economic output in US dollar terms versus pre-Covid expectations
[ Actual 2020-24 real GDP vs forecast before Covid [l FX rate change since before Covid (Jan 2020)
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Chart: Hasnain Malik * Source: IMF WEO from Oct 2019 (for 2020-24 forecasts), Apr 2024 (for latest 2024 forecast),
Tellimer Research « Created with Datawrapper



Reset: Policy pivots and corrective actions

Country Before After
Fall of PTI government, Military-civilian accord
Pakistan mass protests, devaluation, restored, fiscal cuts, IMF loan
IMF loan de-railed back on track
L : External assistance
: Russian invasion and loss - .
Ukraine . mobilised, territorial counter-
of territory :
offensive, stalemate
Nazarbayev dynasty and Tokayev succession,
Kazakhstan protests (quelled with help constitutional reform,
from Russia) straddling Russia and US-EU
Declining foreign reserves Flexible FX and interest rate
Bangladesh to preserve FX peg, garment policy regimes, IMF loan, new

worker protests

Table: Hasnain Malik « Source: Tellimer Research + Created with Datawrapper
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Reset: Economic performance pick-up

2024 forecast compared to worst point since pre-Covid (after Jan 2020)

GDP Growth (pp) Inflation year on  Fiscal Balance g:;;:gte?;;(:;m Foreign
year (pp) (pp of GDP) GDP) Reserves (pp)
Pakistan 2.9 18.3 | 0.4 3.6 135

—— 1S ;

Bangladesh 9.1 I 2.6 ‘ 0.2 L8

00}
O

Uzbekistan 7.2 I 2.4 I 1.2 2.1

Chart: Hasnain Malik « Source: IMF WEO (April 2023), Tellimer Research « Created with Datawrapper



Outlook, short-term: High nominal growth

2024 and 2025 full year average forecasts (%)
[ Real GDP growth [l Average Inflation
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Chart: Hasnain Malik « Source: IMF WEO (April 2024), Tellimer Research « Created with Datawrapper




Outlook, short-term: Pakistan, Bangladesh FX risk

External Financing

Real Interest Rate (ex FX Reserves Import Requirement (CA + :I?::IZXRréaEtI: l?eT::?teo
post, %) Cover (months) PPG) in 2024 as % of 10y median

FX Reserves

Pakistan . 2.0 -7.0
Kazakhstan 31.0
Bangladesh I -1.2 . 46.0 =37.0
Uzbekistan 79.0 33.0

Chart: Hasnain Malik « Source: WB-IDS, Bruegel, central banks, Tellimer Research « Created with Datawrapper
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Outlook, long-term: Opportunities and risks

Country Opportunities Economic risks Political risks
Young population, :
: : Manufacturing
population density : : .
: : exports, commodity Disenfranchised
Pakistan and consumption, . :
: . import prices, low electorate
inward investment :
. tax collection
via SIFC
Cessation of
Ukraine conflict, External funding Territorial integrity
reconstruction
Connect EU-China anncereﬂjn1 Russia (oil transit,
Kazakhstan implementation, :
trade : : trade, sanctions)
Russia sanctions
Further garment Beyond garments, :
S Succession,
export growth, commodity import : :
Bangladesh . : disenfranchised
infrastructure prices, low tax
: : . electorate
inward investment collection
Economic Gold price, Succession, Russia
Uzbekistan liberalisation and remittances from (remittances, trade,

poverty reduction

Russia

Table: Hasnain Malik « Source: Tellimer Research « Created with Datawrapper

sanctions)



Country-specific opportunities
and risk factors



Pakistan: Relief from softer commodity prices

— UN Food & Agriculture World Food Price Index (2016=100) = Oil price (Brent-WTI-Fateh ave. USSpb)

Vv

Feb 2023 to Oct 2023:
Russia-Ukraine War premium

119

83

June 2010 to April 2011:

40% in crease in food May 2020 to March 2022:

prices around 'Arab Spring' 75% increase in food prices
until Russia-Ukraine peak

2010 2012 2014 2016 2018 2020 2022 2024

Chart: Hasnain Malik + Source: UN FAO, IMF, Tellimer Research « Created with Datawrapper
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Pakistan: Military-civilian harmony restored

B G: PMLN (Sharif)

B G: PPP (Bhutto-Zardari)

B G:MmMQM

" G: Other

B O: "Independent” (PTI-Khan)
O: Others
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Chart: Hasnain Malik « Source: ECP, na.gov.pk, Tellimer Research * Created with Datawrapper
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Ukraine: Financial support flowing again

Ukraine aid (budget allocations rather than pledges, €bn)
[ us | Europe (EU plus individual states)

1Q2022 2Q2022 3Q2022 4Q2022 1Q2023 2Q2023 3Q2023 4Q2023 1Q2024 2Q 2024

In April, new US aid package of €57bn for the rest of 2024 (€19bn per quarter) approved, and new EU aid package of €50bn
(€3.3bn per quarter until end of 2027)

Chart: Hasnain Malik « Source: Trebesch et al (2023), "The Ukraine Support Tracker" Kiel Institute for the World Economy, Tellimer
Research « Created with Datawrapper
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Ukraine: Trump’s focus is defence spend increase
by others in NATO, rather than de-funding Ukraine

2024 Opinion Poll Average:
Biden versus Trump

support (pp)

2020 Election: Biden votes
versus Trump (pp)

Pennsylvania
Georgia I 0.3
North Carolina =1.3
Michigan =1
Arizona I 0.3

Wisconsin . 0.7

Nevada

Chart: Hasnain Malik « Source: US FEC, RealClearPolling (28 May 2024), Tellimer
Research « Created with Datawrapper
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“As everyone agrees, Ukrainian
Survival and Strength should be
much more important to Europe

than to us, but it is also important to
us! GET MOVING EUROPE!”
@realDonaldTrump, 18 April 2024
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Kazakhstan: Econ reforms to follow political ones?

—

President's relative barred from senior roles in government enterprises and bureaucracy
Re-opening the constitutional court

Parliament election reform, away from full to party-list proportional representation
Fewer founders needed to launch new political parties

Judges, electoral and law enforcement officials not allowed party membership

Cut to number of members of parliament appointed directly by president

Separation of roles of the president and the head of the ruling party

0 N oo g B oLWN

Abolish Nursultan Nazarbayev leader for life status

Table: Hasnain Malik * Source: Forbes, Eurasianet, Bloomberg, Tellimer Research * Created with Datawrapper
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Kazakhstan: Location, location, location

= Geopolitical neutrality between China, Europe, Russia and trade and investment with all three
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Bangladesh: More garment export growth ahead

Garments Minimum Wage (US$ monthly, 2023) Global apparel export market share (2022)
Others (21%)
india \ china (322
ina (32%
Bangladesh (old) -
Egypt N india (3%) —
Pakistan T )
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indonesia Bangladesh
" 8%
Vietnam . £ 072
Nicaragua
China

'‘Bangladesh (0ld)' is based on the 2018 settlement (USS72)
with 4 years of 5% annual increases

Chart: Hasnain Malik « Source: Wagelndicator Foundation,

Tellimer Research + Created with Datawrapper Chart: Hasnain Malik « Source: WTO, Tellimer Research « Created with Datawrapper
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Consumer opportunity to the fore as crisis fades

= All countries with very high contribution from final consumption (formal and informal)

Pakistan, Bangladesh:

Ukraine:
Kazakhstan:

Uzbekistan:

Consumer macro
metric

large scale, youthful population, very high urban density

staples consumption in war time, reconstruction if peace

small but wealthier population

youthful population, market liberalisation unlocking growth

Pakistan Ukraine

Kazakhstan Bangladesh Uzbekistan

Consumption economy
(% GDP, 2016-20)

Informal economy (%
GDP, 2020)

Population (million,
2024)

GDP per capita (current
USS 2024)

Youth population (%
under 15 years old)

Urban density (sgkm,
cities > 0.5m, 2020)

32 46

:
1,295 5,663
35 16
12,557 3,083

36
20
28

3,722

76 77
26 27
172 37
2,646 2,666

zs

Table: Hasnain Malik « Source: WB, CEPR, IMF, UN, Demographia, Tellimer Research « Created with Datawrapper
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Disclosures

This document has been prepared for information purposes only. The information presented herein does not comprise a prospectus of securities for the purposes of EU Directive 2003/71/EC. Any
decision to purchase securities in any proposed offering should be made solely on the basis of the information to be contained in the final prospectus published in relation to such offering. This
document does not form a fiduciary relationship or constitute advice and is not and should not be construed as an offer, or a solicitation of an offer, or an invitation or inducement to engage in
investment activity and cannot be relied upon as a representation that any particular transaction necessarily could have been or can be effected at the stated price.

The information and opinions contained in this document have been derived from sources believed to be reliable and in good faith or constitute Tellimer's judgment as at the date of this document but
no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness and any opinions are subject to change and may be superseded without notice.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Tellimer with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this document relates, either directly or indirectly, may fall or rise against the interest of investors. Any recommendation or
opinion contained in this document may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the
estimates and forecasts, assumptions and valuation methodology used herein.

This document has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This document is not guaranteed
to be a complete statement or summary of any securities, markets, reports or developments referred to in this document. You should always exercise independent judgment in relation to the securities
mentioned herein. Neither Tellimer nor any of its members, directors, or employees shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
document or lack of care in this report’s preparation or publication, or any losses or damages (whether direct or indirect) which may arise from the use of this document.

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to
herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this document may present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be
subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related

financial instruments discussed in this document denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation or
application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership of certain
types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected
by fluctuations in available currency rates and exchange control regulations.

Not all of these or other risks associated with the relevant company, market or instrument which are the subject matter of the document are necessarily considered.

© Tellimer Research Partners LLP, 2020. All rights reserved. Tellimer is a registered trade mark of Tellimer Research Partners LLP
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