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Independent Auditor’s Report

To the Board of Directors and Shareholders of Public Joint Stock Company “Vimpel-
Communications”:

We have audited the accompanying consolidated financial statements of Public Joint Stock Company
Vimpel-Communications (a wholly-owned subsidiary of VimpelCom Ltd.) and its subsidiaries
(hereinafter collectively referred to as “VimpelCom”), which comprise the consolidated statement of
financial position as of 31 December 2015 and the consolidated statements of income, comprehensive
income, changes in equity and cash flows for 2015, and notes comprising a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the fair presentation of these consolidated financial
statements based on our audit. We conducted our audit in accordance with Russian Federal Auditing
Standards and International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to express an opinion
on the fair presentation of these consolidated financial statements.

: AO PricewaterhouseCoopers Audit
White Square Office Center 10 Butyrsky Val Moscow, Russia, 125047
T: +7(495) 967-6000, F:+7 (495) 967-6001, www.pwe.ru
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Independent Auditor’s Report (Continued)

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the

financial position of VimpelCom as of 31 December 2015, and its financial performance and its cash

flows for 2015 in accordance with International Financial Reporting Standards.

HY %

31 March 2016
Moscow, Russian Federation

Audited entity: Public Joint Stock Company Vimpel-Communications

State registration certificate No. 015.624, issued by the Moscow
Registration Bureau on 28 July 1993

Certificate of inclusion in the Unified State Register of Legal Entities
No. 1027700166636 issued on 28 August 2002

Address: 10 bld 14 8" Marta, Moscow, Russian Federation, 127083
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Independent auditor: AO PricewaterhouseCoopers Audit

State registration certificate No. 008.890, issued by the Moscow
Registration Bureau on 28 February 1992

Certificate of inclusion in the Unified State Register of Legal Entities
No. 1027700148431 issued on 22 August 2002

Certificate of membership in self regulated organisation non-profit
partnership "Audit Chamber of Russia” No. 870. ORNZ 10201003683
in the register of auditors and audit organizations



Public Joint Stock Company “Vimpel-Communications”

Service revenue

Sale of equipment and accessories

Other revenue
Total operating revenue

Operating expenses
Service costs

Cost of equipment and accessories

(a wholly-owned subsidiary of VimpelCom Ltd.)

Consolidated income statement

Note

for the year ended 31 December 2015

Years ended
31 December

2015

2014

Selling, general and administrative expenses 8

Depreciation
Amortization
Impairment loss

13
14
9,13, 14

Loss on disposal of non-current assets

Total operating expenses

Operating profit

Finance costs
Finance income
Net foreign exchange loss

Other non-operating (losses) / gains, net 10
Share of gain / (loss) of joint ventures and associates accounted for

using the equity method
Profit before tax

Income tax expense
Profit for the year

Profit attributable to:
Owners of the Company
Non-controlling interests

12

11

12

(Al amounts in millions of Rubles
unless otherwise stated)

363,322 346,155
10,749 8,133
1,167 762
375,238 355,050
(100,749) (96,821)
(12,933) (9,189)
(116,039) (106,572)
(58,781) (50,699)
(9,892) (6,939)
(4,698) (3,329)
(1,809) (1,796)
(304,901) (275,345)
70,337 79,705
(26,805) (29,104)
2,391 13,930
(18,236) (21,486)
(3,063) 4,473
1,173 (518)
25,797 47,000
(4,358) (9,742)
21,439 37,258
19,260 36,185
2,179 1,073
21,439 37,258

3

The accompanying notes are an integral part of these consolidated financial statements.



Public Joint Stock Company “Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Consolidated statement of comprehensive income
for the year ended 31 December 2015

Years ended
31 December

2015

2014

(Al amounts in millions of
Rubles unless otherwise stated)

Profit for the year 21,439 37,258
Other comprehensive income to be reclassified to profit or loss in subsequent

periods:
Cash flow hedge reserve (640) 654
Income tax effect - -
Net loss arising on revaluation of available-for-sale financial assets at fair value

through other comprehensive income (491) (932)
Income tax effect - -
Exchange differences arising on net investment in foreign operations 20,319 41,128
Income tax effect (1,556) (2,975)
Other comprehensive income for the year, net of tax 17,632 37,875
Total comprehensive income for the year, net of tax 39,071 75,133
Attributable to:
Owners of the Company 40,794 67,338
Non-controlling interests (1,723) 7,795

39,071 75,133

The accompanying notes are an integral part of these consolidated financial statements. 4



Public Joint Stock Company “Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Consolidated statement of financial position
as of 31 December 2015

Assets

Non-current assets

Property and equipment

Intangible assets

Goodwiill

Investments in joint ventures and associates
Deferred income tax assets

Other financial assets

Other non-current non-financial assets
Total non-current assets

Current assets

Inventories

Trade and other receivables
Other current non-financial assets
Current income tax assets

Other current financial assets
Cash and cash equivalents

Total current assets

Assets classified as held for sale
Total assets

Equity and liabilities

Equity

Equity attributable to equity owners of the Company
Non-controlling interests

Total equity

Non-current liabilities

Financial liabilities

Provisions

Other non-current non-financial liabilities
Deferred income tax liabilities

Total non-current liabilities

Current liabilities

Trade and other payables
Dividends payable

Other current non-financial liabilities
Other financial liabilities

Current income tax payables
Provisions

Total current liabilities

Total equity and liabilities

31 December

31 December

Note 2015 2014
(All amounts in millions of Rubles

unless otherwise stated)
13 265,899 274,549
14 35,976 29,299
9 113,369 113,557
12 14,519 13,346
11 2,225 923
15 99,388 248,934
16 436 910
531,812 681,518
17 6,266 3,627
18 27,980 29,097
16 8,025 8,623
11 5,713 3,264
15 29,108 15,888
19 63,385 87,197
140,477 147,696
178 308
672,467 829,522
20 266,329 224,666
12 14,059 8,074
280,388 232,740
15 199,657 378,592
22 3,600 5,394
16 804 880
11 19,096 22,971
223,157 407,837
58,684 61,146
21 8 7
16 25,191 25,668
15 82,180 97,686
11 258 172
22 2,601 4,266
168,922 188,945
672,467 829,522

The accompanying notes are an integral part of these consolidated financial statements.



As of 1 January 2015

Profit for the year

Other comprehensive income

Total comprehensive income

Dividends declared

Effect of options over non-controlling
interests in subsidiaries

Acquisition of non-controlling interest

Transactions under common control

As of 31 December 2015

As of 1 January 2014

Profit for the year

Other comprehensive income

Total comprehensive income

Dividends declared

Effect of options over non-controlling
interests in subsidiaries

Share-based payment transactions

Acquisition of non-controlling interest

Transactions under common control

As of 31 December 2014

The accompanying notes are an integral part of these consolidated financial statements.

Public Joint Stock Company “Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Consolidated statement of changes in equity
for the year ended 31 December 2015

Attributable to the owners of the Company

Foreign Cash
Other currency flow Available- Non-
Issued Capital capital Retained translation hedge for-sale controlling Total
Note capital surplus reserves earnings reserve reserve reserve Total interests equity
(Al amounts in millions of Rubles unless otherwise stated)

3 40,234 22,997 142,745 18,027 660 - 224,666 8,074 232,740

- - - 19,260 - - - 19,260 2,179 21,439

- - - - 22,665 (640) (491) 21,534 (3,902) 17,632

- - - 19,260 22,665 (640) (491) 40,794 (1,723) 39,071
21 - - - - - - - - (7,609) (7,609)
- - (697) - - - - (697) 15,294 14,597
- - (218) - - - - (218) 23 (195)

6 - - 2,326 - (542) - - 1,784 - 1,784
3 40,234 24,408 162,005 40,150 20 (491) 266,329 14,059 280,388
Consolidated statement of changes in equity
for the year ended 31 December 2014
Attributable to the owners of the Company
Foreign Cash
Other currency flow Available- Non-
Issued Capital capital Retained translation hedge for-sale controlling Total
Note capital surplus reserves earnings reserve reserve reserve Total interests equity
(Al amounts in millions of Rubles unless otherwise stated)

3 40,234 20,188 106,399 (9,158) 6 932 158,604 6,578 165,182

- - - 36,185 - - - 36,185 1,073 37,258

- - - - 31,431 654 (932) 31,153 6,722 37,875

- - - 36,185 31,431 654 (932) 67,338 7,795 75,133

- - - 121 - - - 121 (980) (859)

- - 1,501 - (3,894) - - (2,393) (5,512) (7,905)

- - (37) 40 - - - 3 - 3

- - - - - - - - 193 193

- - 1,345 - (352) - - 993 - 993

3 40,234 22,997 142,745 18,027 660 — 224,666 8,074 232,740




Public Joint Stock Company “Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Consolidated statement of cash flows
for the year ended 31 December 2015

Operating activities
Profit for the year
Income tax expense
Profit before tax

Non-cash adjustments to reconcile profit before tax to net cash

flows from operating activities:
Depreciation
Impairment loss
Amortization
Loss on disposal of non-current assets
Finance income
Finance costs
Other non-operating losses / (gains), net
Net foreign exchange loss

Share of (gain) / loss of joint ventures and associates accounted for

using the equity method

Movements in provisions

Operating cash flows before working capital adjustments,
interest and income taxes

Working capital adjustments
Change in trade and other receivables
Change in inventories

Change in trade and other payables

Interest and income taxes

Interest paid

Interest received

Income tax paid

Net cash flows from operating activities

Investing activities

Proceeds from sale of property, equipment and intangible assets
Purchase of property, equipment and intangible assets
Issue of loans

Repayment of loans issued

(Outflows) / inflows from deposits, net

Proceeds from sale of available-for-sale financial assets
Disposal of subsidiaries, net of cash disposed
Acquisition of subsidiaries, net of cash acquired

Receipt of dividends

Net cash flows from / (used in) investing activities

Financing activities

Acquisition of non-controlling interest
Proceeds from borrowings, net of fees paid
Repayment of borrowings

Dividends paid to equity holders

Dividends paid to non-controlling interests
Net cash flows used in financing activities

Net (decrease) / increase in cash and cash equivalents

Effect of exchange rate changes on cash and cash
equivalents, net

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Years ended 31 December

Note 2015

2014

(All amounts in millions of Rubles
unless otherwise stated)

21,439 37,258
11 4,358 9,742
25,797 47,000

13 58,781 50,699
9 4,698 3,329
14 9,892 6,939
1,809 1,796

(2,391) (13,930)

26,805 29,104

10 3,063 (4,473)
18,236 21,486

12 (1,173) 518
1,009 803

146,526 143,271

(7,337) (4,933)

(2,835) 959

3,404 4,481

(25,971) (28,958)

9,906 1,138

(14,883) (10,318)

108,810 105,640

647 649

(69,659) (81,151)

23 (104,400) (7,302)
23 311,166 7,530
(18,303) 4,447

4,725 2,157

6 (373) (175)
(823) -

15 4

122,995 (73,841)

(241) -

15 43,403 55,750
15 (300,513) (42,393)
- (15,093)

21 (7,624) (909)
(264,975) (2,645)

(33,170) 29,154

9,358 25,387

87,197 32,656

63,385 87,197

The accompanying notes are an integral part of these consolidated financial statements.



Public Joint Stock Company "Vimpel-Communications’
(a wholly-owned subsidiary of VimpelCom Ltd.)

Notes to the consolidated financial statements
as of 31 December 2015 and
for the year ended 31 December 2015

(Al amounts in millions of Rubles unless otherwise stated)

1. General information

Public Joint Stock Company "Vimpel-Communications” (PJSC “VimpelCom”, together with its consolidated
subsidiaries referred to as the “Group”, “VimpelCom”, the “Company” or “we”) was registered in the Russian
Federation (“Russia”) on 15 September 1992 as a joint stock company of the closed type, re-registered as a joint
stock company of the open type on 28 July 1993 and began full-scale commercial operations in June 1994.
The Company was re-registered as an Open Joint Stock Company on 28 March 1995. The Company was re-
registered as a Public Joint Stock Company on 19 June 2015.

The registered office of PJSC “VimpelCom” is located at Russian Federation, 127083, Moscow, Ulitsa 8-Marta,
Dom 10, Building 14.

The consolidated financial statements are presented in Russian Rubles (“RUR”). In these notes, Russian Ruble
amounts are presented in millions unless otherwise indicated.

VimpelCom earns revenue by providing voice, data and other telecommunication services through a range of
wireless, fixed and broadband internet services, as well as selling equipment and accessories.

As of 31 December 2015, the Company operated telecommunications services in Russia, Kazakhstan, Armenia,
Uzbekistan, Georgia, Kyrgyzstan and Laos primarily under the “Beeline” brand name.

The consolidated financial statements of the Company as of 31 December 2015 and for the year ended
31 December 2015 were authorized for issue by the General Director on 31 March 2016.

2. Basis of preparation of the consolidated financial statements
Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB"), effective at
the time of preparing the consolidated financial statements and applied by VimpelCom. The consolidated financial
statements have been prepared on a historical cost basis, unless disclosed otherwise.

PJSC "VimpelCom” maintains its accounting records and prepares its consolidated financial statements in
accordance with the Regulations on Accounting, Reporting and tax legislation in the Russian Federation.
PJSC "VimpelCom™s subsidiaries outside the Russian Federation maintain their accounting records in
accordance with local regulations and tax legislation. The accompanying consolidated financial statements have

been prepared from these accounting records and adjusted as necessary in order to comply with IFRS.

The preparation of these consolidated financial statements has required management to apply accounting
policies and methodologies based on complex and subjective judgments, estimates based on past experience
and assumptions determined to be reasonable and realistic based on the related circumstances. The use of these
judgements, estimates and assumptions affects the amounts reported in the consolidated statement of financial
position, consolidated income statement, consolidated statements of comprehensive income, consolidated
statement of changes in equity, consolidated statement of cash flows as well as the notes. The final amounts for
items for which estimates and assumptions were made in the consolidated financial statements may differ from
those reported in these statements due to the uncertainties that characterize the assumptions and conditions on
which the estimates are based.



Public Joint Stock Company "Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Notes to the consolidated financial statements (continued)

(All amounts in millions of Rubles unless otherwise stated)

2. Basis of preparation of the consolidated financial statements (continued)
Basis of consolidation

The consolidated financial statements comprise the financial statements of PJSC “VimpelCom” and its
subsidiaries. Subsidiaries are all entities (including structured entities) over which PJSC “VimpelCom” has
control.

Inter-company transactions, balances and unrealised gains or losses on transactions between Group
companies are eliminated. When necessary, amounts reported by subsidiaries have been adjusted to conform
with the group’s accounting policies.

The Company’s investments in its associates and joint ventures are accounted for using the equity method.
Under the equity method, the investment in an associate or a joint venture is initially recognized at cost.
The carrying amount of the investment is adjusted to recognize changes in the Company’s share of net profit
after tax, other comprehensive income and equity of the associate or joint venture since the acquisition date.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions — that is, as transactions with the owners in their capacity as owners. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.

If the Company loses control over a subsidiary, it derecognizes the related subsidiary’s assets (including
goodwill), liabilities, non-controlling interest and other components of equity.

3. Significant accounting policies
New accounting pronouncements not yet adopted by the Group

The following are significant and relevant new standards that are issued, but not yet effective, up to the date
of the issuance of the Group’s consolidated financial statements, and which have not been early adopted by
the Company:

IFRS 15, “Revenue from contracts with customers”. The standard replaces IAS 18 “Revenue” and
IAS 11 “Construction contracts” and related interpretations. The standard is issued on 28 May 2014 and
effective for annual periods beginning on or after 1 January 2018. The primary impact on revenue reporting
will be that when the Group sells subsidized devices together with airtime service agreements to customers,
revenue allocated to equipment and recognized when control of the device passes to the customer will
increase and revenue recognized as services are delivered will reduce. In addition, certain incremental costs
incurred in acquiring a contract with a customer will be deferred on the balance sheet and amortized as revenue
is recognized under the related contract; this will generally lead to the later recognition of charges for some
commissions payable to third party dealers and employees. The Group is in the process of assessing the
impact of IFRS 15. The highlighted changes may have a material impact on the consolidated income statement
and consolidated statement of financial position upon adoption of IFRS 15 in 2018.

IFRS 9, “Financial instruments: Classification and Measurement”. It replaces the guidance in IAS 39 that
relates to the classification and measurement of financial instruments. The standard is issued in July 2014 and
effective for accounting periods beginning on or after 1 January 2018. The Group has yet to assess IFRS 9’s
impact, which may have a material impact on the consolidated income statement and consolidated financial
position upon adoption in 2018.

IFRS 16, “Leases”. It replaces the guidance in IAS 17 whereby most of the operating leases will be recorded
on the statement of financial position. The standard is issued in January 2016 and effective for accounting
periods beginning on or after 1 January 2019. The Group has yet to assess the impact of IFRS 16, which may
have a material impact on the consolidated income statement and consolidated financial position upon
adoption in 2019.



Public Joint Stock Company "Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Notes to the consolidated financial statements (continued)

(All amounts in millions of Rubles unless otherwise stated)

3. Significant accounting policies (continued)
Foreign currency translation

The consolidated financial statements of the Group are presented in Russian Rubles. Each entity in the Group
determines its own functional currency and amounts included in the financial statements of each entity are
measured using that functional currency.

As part of consolidation, the assets and liabilities of foreign operations are first translated into the functional
currency of any intermediate parent entity (USD) and then translated from USD into Russian Rubles at the
rate of exchange prevailing at the reporting date and their income statements are translated at the weighted
average exchange rate for the period. The resulting exchange rate differences arising on translation of foreign
operations are recognized in other comprehensive income (currency translation reserve). On disposal or loss
of control of a foreign operation, the component of other comprehensive income relating to that particular
foreign operation is recognized in profit and loss as part of the gain or loss on disposal.

Transactions denominated in foreign currencies are initially recognized at the exchange rate prevailing on the
date of the transaction. At period end, monetary assets and liabilities denominated in foreign currencies are
translated into the functional currency using the closing exchange rate with differences taken to profit and loss.
Non-monetary items carried at historical cost that are denominated in foreign currencies are translated into the
functional currency at the exchange rate prevailing on the initial transaction dates. Non-monetary items carried
at fair value are translated into the functional currency at the exchange rate at the date when the fair value
was determined.

As of 31 December 2015, the principal rate of exchange used for translating foreign currency balances was
USD 1 = RUR 72.8827 (31 December 2014: USD 1 = RUR 56.2584).

The foreign exchange rate in Uzbekistan applied for consolidation purposes is an official rate published by the
Central Bank of the Republic of Uzbekistan. However, this exchange rate is not achievable in expatriating
funds out of the country due to restrictions imposed by the local government. The assets of our business in
Uzbekistan represented RUR 88,490 of the total assets in the Company’s consolidated statement of financial
position as of 31 December 2015. However, if the Company applied the exchange rate implied by market
transactions, we believe the assets of Uzbekistan would decrease significantly in RUR terms.

Revenue recognition

VimpelCom generates revenue from providing voice, data and other telecommunication services through a
range of wireless, fixed and broadband Internet services, as well as selling equipment and accessories.
Products and services may be sold separately or in bundled packages.

Generally, revenue for products is recorded when the equipment is sold or upon transfer of the associated
risks and rewards, and revenue for services is recorded when the services are rendered. Revenue for bundled
packages is recorded based on the relative fair value allocation of each component in the bundle.

Wireless services

Service revenue includes revenue from airtime charges from contract and prepaid customers, monthly contract
fees, interconnect revenue, roaming charges and charges for value added services (“VAS”). VAS includes
short messages (“SMS”), multimedia messages (“MMS”), caller number identification, call waiting, data
transmission, mobile internet, downloadable content, mobile finance services, machine-to-machine and other
services. The content revenue relating to VAS is presented net of related costs when the Company acts as an
agent of the content providers and gross when the Company acts as the primary obligor of the transaction.
More specifically, the accounting for revenue sharing agreements and delivery of content depends on the
analysis of the facts and circumstances surrounding these transactions, which will determine if the revenue is
recognized gross or net.

10



Public Joint Stock Company "Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Notes to the consolidated financial statements (continued)

(All amounts in millions of Rubles unless otherwise stated)

3. Significant accounting policies (continued)
Wireless services (continued)

VimpelCom charges customers a fixed monthly fee for the use of certain services. Such fees are recognized
as revenue in the respective month when earned.

Service revenue is generally recognized when the services (including VAS and roaming revenue) are
rendered. Sales of prepaid cards, used as a method of cash collection, is accounted for as customer advances
for future services and the respective revenue is deferred until the customer uses the airtime. Prepaid cards
might not have expiration dates but are subject to statutory expiration periods, and unused prepaid balances
are added to service revenue based on an estimate of the expected balance that will expire unused.

Some tariffs include bundle rollovers which effectively allow customers to rollover unused minutes from one
month to the following month. For these tariffs, the portion of the access fee representing the fair value of the
rolled over minutes is deferred until the service is delivered.

Sales of equipment

Revenue from mobile equipment sales, such as handsets, are recognized in the period in which the equipment
is sold to either a network customer or, if sold via an intermediary, when the significant risks and rewards
associated with the device have passed to the intermediary and the intermediary has no general right of return
or if a right of return exists, when such right has expired.

Interconnect and roaming revenue

Interconnect revenue (transit traffic) is generated when the Group receives traffic from mobile or fixed
customers of other operators and that traffic terminates on VimpelCom’s network. Revenue is recognized on
a gross or net basis depending on the amount of control over the traffic routing and hence exposure to risks
and rewards.

The Group recognizes mobile usage and roaming service revenue based on minutes of traffic processed or
contracted fee schedules when the services are rendered. Roaming revenue include both revenue from
VimpelCom customers who roam outside of their home country network and revenue from other wireless
carriers for roaming by their customers on VimpelCom’s network. Revenue due from foreign carriers for
international roaming calls is recognized in the period in which the call occurs.

Fixed-line services

Revenue from traditional voice services and other service contracts is accounted for when the services are
provided. Revenue from Internet services is measured primarily by monthly fees and internet-traffic volume
which has not been included in monthly fees. Payments from customers for fixed-line equipment are not
recognized as revenue until installation and testing of such equipment are completed and the equipment is
accepted by the customer. Domestic Long Distance/International Long Distance ("DLD/ILD") and zonal
revenue are recorded gross or net depending on the contractual arrangements with the end-users.

Connection fees
VimpelCom defers upfront telecommunications connection fees. The deferral of revenue is recognized over
the estimated average customer life or the minimum contractual term, whichever is shorter. The Company also

defers direct incremental costs related to connection fees for fixed line customers, in an amount not exceeding
the revenue deferred.

11



Public Joint Stock Company "Vimpel-Communications”
(a wholly-owned subsidiary of VimpelCom Ltd.)

Notes to the consolidated finan